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Abstract

Private colleges and universities have been allowed to choose their auditors from a list
of accounting firms approved by the Ministry of Education to audit financial reports ever
since 2004 academic year; they are also allowed to pay their auditor fees. The present study
takes the private colleges and universities of 2004 through 2007 academic year as samples
and uses the size and industry specialization of the accounting firms as dependent variables to
analyze the factors that affect auditor selection. Empirical results from the analysis of auditing
quality by using Logistic Regression show that size of private colleges and universities, audit
opinions a year earlier, business complexity, school type and length of years since school
establishment are all the factors that affect the auditor selection by private colleges and
universities. The results shown in the paper can be used as reference for the Ministry of
Education while making policies regarding private colleges and universities or for other
public sector agencies while making policies on the auditor selection by non-profit

organizations.

Key words: Audit Quality; Private Colleges and Universities; Industrial Specialization
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