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The Rationale of Taxation in Electronic Commer ce from Taxation Equity and
Competitive Advantages of Nations
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Abstract

Due to the developing of internet, Electronic Commerce has brought drastically change
for people and enterprise. The business visualization not only decrease management and
marketing cost but also with the advantages of speed, convenience and privacy. It is the
challenge for the traditional industry no matter in business model or in trading process.
However, the key effect that impacts the traditional industry and Electronic Commerce
industry is in taxes. Therefore, following the increasing internet users and websites, the taxes
problem that derived from the e-trading has arisen the argument in the world. It challenges the
taxes function and concept, for example, the difficulty to identify the real tax object and
payer , to get the tax evidence and inspect and the vanish of the traditional intermediate and
the division of the right of international taxes control as well. However, those are the
problems in taxes execution. It seems less discussion in the taxes of internet transaction.
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Basically, we should confirm the philosophy of taxes first, and then discuss the problem in
execution. This thesis will base on the contribution theory (Miao-sheng Chen and Ming-yu
Yang 1999) to discuss the government distribution in environment involvement and the
Electronic Commerce effect to the environment and the philosophy of taxes from the point of
view of taxes fairness and the country competition power.
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