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The Impacts of Management Fees on Performance Persistence and Capital
Flows—The Case of Taiwan Stock-Typed Mutual Funds

ﬁ‘:? i ! g2 Bﬁng 3

P

ERAEFE IR GERTRER P R GRS BREHPIIF AL o A
U EAIR £ LKA ‘IE’-?’?L'EEE_%'«:.’\ PR ;[g_‘j:;{/ﬂ\;q\@#rxf ;_IE—’.‘%”L
g 'ﬁf"?’iﬁf’i”ﬂ\“ﬂ FEMFH G GEF A h G2 M 2 T A R
ﬂ\ﬁﬁfﬁézﬁf“; ?ﬁ —}l)'g'_ ,};ﬁ;l‘“"j;%ég;;:r F%gméiiéfir}frﬂimﬁqul

B ER R TR ST AR LR ¢ R - PR AL
(ESR) > & & Ffrh4psR ¥ - 27 7 = 2 é 7 Spearman % ‘s 4p i % #ic > Wilcoxon % 55 4p B
fandnd R SRR LD 3 LECIE Bt i) S AU LR N AR R AR A R
RERT - REAL FRE c RTINS 4L "’za‘ﬁ%ﬂrz &g rdp i K
B o3 AP G A R FLABT I QG E R PHEALSGEOP T AL
BorfEg e ¥ Hor B R Jﬁ&pi’ﬁﬁ’“f}w ’ﬁfi’—fﬂﬁﬁl%%?!ﬁ/ g v A
FRAPM o FHocMT mlic d R AR R ESOCHERTY C RTET L0
EH L 5T E - Ba o WY BRSEAREERBYTE -

*‘ 2‘\
H

M%i :l‘g‘_/:..% ‘i“i%ﬁg —“g:‘? ~ g:‘g:ﬁ. N d:_\;:;}.—;!—r g‘r} N —ﬁ\f T:‘EL_

LACEE- S Fi X SU-E LS
EARE NS EE S RE 2t

R EEFRY L Mgk kAT
4%@%?}%@_5525% FA



FEEE 5 Vol13, No.l, 2019

Abstract

Mutual funds drive the diversification of risk and portfolio trends, and fund managers'
valet operational characteristics trigger this study. This paper takes equity funds as a sample,
and evaluates the performance of fund managers by manager fees. It divides performance into
deducting the gross performance and net performance of manager fees, and discusses the
relationship between manager fees and performance, manager fees and risks, and manager
performance persistent. This study used the Taiwan Economic Journal (TEJ). Evaluation
criteria include excess Sharpe ratioe (ESR), Sharp ratioe, and original compensation. The
research methods included Spearman rank correlation coefficients, Wilcoxon symbol rank
correlation and chi-square test. The overall results of the analysis show that in Taiwan's fund
market, manager fees and performance are mostly negatively correlated, while high
performance does not necessarily lead to high risks. In the performance persistence part,
measured by the gross performance indicator or the net performance indicator, the
performance has a rising trend and the risk is reduced within 3 years, which can promote the
fund manager's investment ability to help the fund performance persist.In addition,
performance is measured by abnormal returns or original rate of return, which is significantly
negatively correlated with the cumulative cumulative flow of funds. If performance is below
the median, investors may invest more in the fund due to optimistic expectations for future
fund performance. However, performance above the median will result in redemption of
funds.

Keywords : Management Fees, Excess Sharpe Ratio, Sharpe Ratio, Performance Persistence,
Capital Flow
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