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The European Sovereign Debt
Crisis and the Future of European
Integration:A Neoliberal
Institutionalist Approach

Hsin-Yi Chang

Abstract

In the last few years, some of the euro zone countries with
structural weaknesses in economy gradually found it difficult or
unable to repay their government debt which then resulted in a
series of financial crisis in countries like Portugal, Ireland, Italy,
Greece and Spain. This ongoing European sovereign debt crisis
not only has suppressed growth in many EU member states but
triggered a growing scepticism about the future of the European
Union.

This article tends to examine the future prospects of the
European integration in times of the sovereign debt crisis
through the Neoliberal Institutionalist perspective. First, it
provides a general discussion of the core ideas of Neoliberal
Institutionalism, such as “cooperation”, “institutions”, and tries
to explain the way how the European integration happened and
the part/role played by the established institutions in fostering
integration process. Second, it addresses the causes behind the
debt crisis and measures taken by the European Union to tackle
the debt crisis. Finally, this paper argues that three important
issues concerning the future of European integration have been
raised by the various policy measures taken by EU.

Keywords: Neoliberal Institutionalism, European Sovereign
Debt Crisis, Euro, European Regional Integratio
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