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The Impact of Fair Value Financial Instruments on
Stocks Returns - A Study of Listed Firms in Taiwan

Mei-Tuan Hsieh *

Abstract

This research adopts empirical research and association analysis methodologies to
investigate capital market in Taiwan. I explore the value relevance of financial instru-
ments in the financial reports after Statements of Financial Account Standard (SFAS)
No.34 has taken effect. To perform a regression analysis, I use Hayn (1995) model
and derive the model. The scope of this research covers the overall influence of SFAS
No.34 on the value relevance of financial reports. The samples are the first seasonal
data in 2006 to the fourth seasonal data in 2007 about listed firms in Taiwan. Empiri-
cal result shows that financial instruments are significant factors to explain the stocks
returns by SFAS No.34. The accounting information such as firms’ net income is a bet-
ter factor to jointly explain the stocks returns after the SFAS No. 34 has taken effect.
When evaluating the company value, investors will take the accounting information as

an important source of reference.

Keywords: Financial Instruments, Stocks Returns, Statement of Financial Account
Standard(SFAS)No.34
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KHg, 2005) » GBI DUOE AN AR X AR HENEHBREA
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