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A Sudy of Relationship between Earnings M anagement

and Shares Repurchases

* %k x

Fu-Min Chang * YaleWang ** Yuan-ShengLai

Abstract

Financial statement is a vehicle to help investors understand how companies perform
financialy. Share repurchase is also a signal of supporting stock price. “How will these two
activities affect investors? ”, which is the most interesting topics to be explored. Chan et a. (2007)
used discretionary accruals of earnings management to study the information of open-market
repurchases announcements of U.S. stock market. The reason of choosing earning management was
that firms might use accounting data to influence stock prices. The research found that some open
market buybacks might be announced with the intent of manipulating investor opinion. Our study,
therefore, tries to examine whether or not Taiwan's stock market also exists the intent of
manipulating investor’s opinion. The result shows that Taiwan's market performs with the intent of
manipulating investor’s opinion.
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