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ABSTRACT

The full deposit insurance was implemented from October 8, 2008 to December 31,
2010 in Taiwan. Generally speaking, this act is an advantageous policy for bank
depositors, hence, this research to discuss about the content characteristic of this law,
and to draw on the method of event study and aims to investigate whether the full
deposit insurance would cause irregular changes in stock price of listed construction
companies, and tries to establish the regression model for analyzing the relationship
between stock price changes and corporate financial structures.

The research findings are as follows:

1.The full deposit insurance was executed that most financial industry stock prices
were negative significantly with cumulative abnormal returns (CARs).

2.For listed financial companies, CARs are positively related to the ratio of
non-performing loans, and negatively related to the debt ratio.

Keywords : Full Deposit Insurance, Event Study, Abnormal Returns.
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