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The announcement effect of share

repurchase in Taiwan Stock Market

Jo-Yu Wang

Abstract

This article tests the firms’ announcement effect of sharerepurchase program based on
the dividend types, operation performance, agency cost and the firm size. The evidence
suggests that we could not obtainconclusive answersthat the announcement effect of share
repurchaseare significant, however, part of the hypothesis are significant. Overall, the
effects of share repurchase announcement are positively significant although the hypothesis
of firm size is not supported by the results of our empirical tests. From other aspects such as
agency cost, the types of dividend paid out and the funding source of share repurchase, the

effects of treasure stock announcement are truly affected by those factors.
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H=FEO CAR(%) T8
(-4,-1) -0.1732 -1.2409
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(-2,-1) 0.1446 1.0887
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HFE (n=981) (n=463) CARZ T1H
CAR(%) T {E CAR(%) T{E
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(0,+3) 0.8579 1.1611 -0.5830 -0.5082 1.4409  2.6581%**
(0,+4) 0.6109 0.7391 -0.6301 -0.7561 12410  2.2571%*
(0,+5) 0.5021 0.5612 -0.6670 -0.7708 1.1691  1.88609%

HIRFAE 0=0.01 BFHE/KCE MRS
*RAE 0=0.05 BE/KCE MR
* RAE 0=0.1 BIE/KAE MRS




160 1B F_+\H BE—-O_F=2

% 6.1 SR A B 0| B B S R

A= A=
HEEL KAF] VAT CARE T
(n=140 {&) ~CAR(%) T CAR(%) T
(0,+1) 1.3211 1.6197 1.4192 1.7396*  -0.0981  -0.2091
(0,+2) 2.0850 2.4534*%*  1.0351 1.4785 1.0499 1.5031
(0,+3) 0.3742 0.4911 0.6428 0.8376 102686  -0.3098
(0,+4) 0.5093 0.6430 0.5184 0.6449 -0.0091  -0.0012
(0,+5) 0.5104 0.6411 0.6021 0.8092 20.0917  -0.2001

HIRFAE 0=0.01 BHE/KCE MRS

o FRAE 0=0.05 BHE/CE MRS

* RAE 0=0.1 BIE/KAE T EIE -

ERR AT A Z S RIEF PRV HAT 140 2236 8i{E 140 RAFEFOR /RN T BN
H]| o

R 7AIEE ORI T AN E SRS

=k DIOReE E R E e DI EEA]
CAR(%) T{H CAR(%) T H

(0,+1) 2.1981 2.7817***%  1.0126 1.8396* 1.1855 2.1843%*
(0,+2) 2.0071 2.3526%* 0.9397 1.5459 1.0674 1.9821%**

CAR 7= T{E

(0,43) 1.7402 1.9911** 0.8903 1.0901 0.8499 1.2958
(0,+4) 0.9032 1.3087 0.7851 0.8489 0.1181 0.2091
(0,£5) 0.8941 1.0943 0.7912 0.8528 0.1029 0.1996

HIRFAE 0=0.01 BE/CE MRS

AL 0=0.05 BE/KCE MR

* RAE 0=0.1 BIEKAE N EAE -

B b (SR E [ Y (B — SR FE A B 88 1T o B (R RIRERE Ry AR (R 5 [ B et
e BTA 102 0 HHESHr s TAFEE > RIS R LAOR B 1 R [ml etz > 5175 278 2K -
HARE—FE N AR S TS T AR EE R R AR E A -

vl





