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Abstract

In futures trading, investors are generally in the win from price changes in risk
spreads, there are some investors intertemporal arbitrage spreads on different
month futures or futures and stocks spreads for conduct arbitrage . With options,
the contract market for the trading of more arbitrage relationship, arbitrage
opportunities and also more profitable model, the different types of investors can to
do this. There are a variety of options arbitrage portfolio of portfolio strategy, a
different option strategies to meet different investment needs. The flexible options
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that they can produce different profit and loss state capacity to cope with a variety
of investment objectives of investors.

In this study, the futures contract for the subject matter, and options with
nonlinear gain characteristics can be used as an effective tool to avoid the risk of
futures positions. While holding futures positions, trading options may be
appropriate to avoid the risk of adverse price movements in futures positions while
maintaining income futures site. This study analyzes the simple combination of
futures and options trading strategy, and describes the application of this strategy,
efficient capital needed to reduce costs and thus obtain greater benefits.

Key Words: Future, Option, Combination trading
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