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A Study on Price Trend Following
and Stopping Reversal Program
Trading System’s Performance

Analysis After Adding Hedging - the

Empirical Evidences from Taiwan

Index Futures
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Lee-Ming Institute of Technology
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Abstract

The study is mainly to improve my research [1]
from the results of its follow-up study recommended by
adding hedging after the performance of the
comparative analysis. Hoping for the performance of the
performance and annual significant level of
performance and maximum net loss can be significantly
improved.

This study selects the Mini-TAIEX Futures (MTX)
and TAIEX Options (TXO) as a hedge portfolio of
Taiwan Futures Exchange for the study. Because the
TAIEX Futures (TX) and Mini-TAIEX Futures is
highly correlated and the Mini-TAIEX Futures refers to
the combination of futures and hedging options
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corresponding relationship between the direct 1: 1. As
for the electronic futures TE and financial futures TF,
because of their corresponding options TEO and TFO
trading volume is too low, so in this hedge test does not
take the above two, which means only take MTX +
TXO hedging combination as the research object.

First, the period of this study trading data is
selected for the same period as in [1] from January 2002
to October 2014 a total of about 13 years, mainly due to
the basis of the same period to compare the performance
after joining the hedge. Finally, this study selects the
trading model to update the trading data so far and
views its performance. The results show that this
research method obtains the performance of significant
improvement and so that it can effectively reduce the
cost of the required funds, and then gets more benefits.
Besides, the trading system is clearly superior to the
performance of buying and holding strategy.

Keywords: Futures, Trend following, Stopping reversal,
Program trading
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