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The Study on Multiple Structural Change in Asia Stocks
Markets Return Volatility

Wan-Chen Po
Cheng - Shiu university
Department of Financial Management

ABSTRACT

In this paper I from the theory and empirical view to investigate the China, Indonesia, Malaysia, Philippines,
Singapore, Hong Kong, Thailand, Korea, and Taiwan the multiple structural change in stocks return volatility
over the period 1990-2012. This paper extending the Bai and Perron (2003) and Eizaguirre et al., (2004)
models to apply the technique of maximum likelihood ratio test and the GARCH model with dummy
variables in the mean and variance equations to analyze the multiple structural change in stocks return
volatility, I find that the 1997 Asia Financial Crisis and 2008 Global Financial Crisis are structural breaks
point in the Asia countries beside China which indicates that Asia stocks markets unstable cause by financial
Crisis.
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