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ABSTRACT

The purpose of this study was to develop a set of simple short-term investment strategies for
general investors based on stock price fluctuation caused by insiders announcing on share transfer.
This study focused on Taiwan's electronics stocks during 2009~2012. Using an event study approach,
firms whose insiders filed an advance announcement on stock transfer were selected to be the sample.
Then cumulative abnormal returns (CAR) in the sample firms were examined. Results confirmed
significant CAR in the sample firms. Further, the sample was divided into two groups, including “firms
with positive CAR” and “firms with negative CAR”. Based on financial ratios, this study performed a
decision tree analysis of data mining technique to find entry and exit rules for short-term investment in
the two groups and develop eight investment strategies. The performance of these eight strategies was
examined using a sample of firms with insiders' announcing on share transfer during 2013~2014.
Results indicated that these strategies could create an average return not only higher than the term
deposit interest rate but also higher than the average return on electronics shares during the same period
of time. Therefore, this study offered general investors a set of short-term investment strategies that are

easy to understand and applicable based on the event of insider announcing share transfer.
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