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This paper carries out the methodology suggested by Diebold and Yilmaz (2009, 2010) to measures daily
volatility spillovers effect between stock markets during global financial crisis for nine countries, including
American, Canada, England, Germany, France, Japan, Singapore, Hong Kong and Korea, from the period
January 2005 to December 2012. Volatility spillovers measure based on generalized vector autoregressive
framework in which forecast-error variance decompositions are invariant to variable ordering, the generalized
VAR approach enables us to understand how much of shocks to total volatility spillovers and the direction of
volatility spillovers across major asset. It provides early warning systems for emergent crisis, and to track the
progress of extant crisis.
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