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The Study on the Asymmetrical Relationship of the Institutional Investors
Trade Activity in TX Volatility
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ABSTRACT

This article discusses the idea of Asymmetrical GARCH model to investigate the relationships of the
institutional investors trade activity in TX asymmetric return volatility, the study also analysis the net Buy/Sell
and net open interest in TX return volatility, the period is from January, 2007 to March, 2015.The total samples
are 1,920.

This article focuses on the institutional investors trade activity in TX return volatility. The paper found the
TX return volatility not only influenced by dealer and trust, and with open to foreign investment institutions to
invest in Taiwan, Because the information leading foreign investment institutions and strong capital are well
ahead of dealer and trust, Therefore TX also affected foreign trading activities.

After empirical results found foreign open interest and trust net are influences the TX important indicators,
as well as dealer open interest and trust net are influences the TX return volatility important indicators; But trust
open interest no investment reference value for TX return volatility.

Keywords: Institutional Investors, Asymmetrical GARCH, Buy/Sell net, Open interest
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